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Recap of the 2023 legislative session

• Budget Surplus of $17.5 billion

• Session began on January 3/ended on May 21

• Historic Investments



What to expect in 2024

• Session begins on Feb 12/ends on May 20

• $240 million surplus

• “Structural imbalance”

• Bonding Bill:
• $830 million in GO Bonds / $152 million asset preservation

• Policy focused

• Legislative breaks for observances:
• Easter Recess: Mar 27 - Apr2
• Eid Recess: Apr 9 - Apr 11
• Passover Recess: Apr 22 - Apr 24

Tim Walz

• DFL 
Governor

MN House of 
Representatives: 

• 70 DFL

• 64 Republican

MN Senate:

• 34 DFL

• 33 Republican
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Emergency Medical Services (EMS)

• Pressing issue statewide

• Long-term solutions needed

• League convening EMS Delivery and Sustainability 
Task Force

• Monitoring work of Legislative EMS Task Force

• Supporting bill to address urgent
funding needs

• Working with other city groups



School Resource Officers (SRO’s)

• Issue stems from legislation enacted in 2023 (omnibus 
education bill)

• Required two attorney general opinions

• League supports clarifying what authority school 
resource officers have to intervene when a law is 
broken in school setting

• Involved in meetings and negotiations

• Quick action possible, but not guaranteed SRO



Public Safety Duty Disability

• Closely tracking implementation of 2023 law

• Reluctance to reopen due to litigation and 
relative lack of new information

• Aware of some emerging and ongoing 
problems

• Need permanent funding for provisions (likely 
a 2025 issue)
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Local Government Aid
• 2023 omnibus tax bill enacted $80 million 

increase in Local Government Aid and formula 
changes

• Last year's tax bill also included $300 million in 
one time public safety aid, $210 million went 
directly to cities

• House and Senate tax committees both 
interested in hearing from cities on Public 
Safety Aid and the impact it had across the 
state



Local Sales Taxes

• Two year moratorium on consideration of local 
sales taxes by the legislature in place through 2025

• Local tax advisory task force report released 
February 2nd

• Task force recommendations include limited 
general authority for certain types of projects, focus 
on regionality

• Both tax committees will hear the report and it will 
be a topic of discussion in a non-budget year



Sales Tax Exemption on Construction 
Materials

• In 2023 the Governor's budget recommendations 
and the House omnibus tax bill included the 
general exemption from sales tax on construction 
materials on a temporary basis

• The final bill did not include the exemption, instead 
opting to provide city specific exemptions instead

• Broad buy in around this issue, but limited funds 
make it difficult to get across the finish line
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Housing – Resources

• Limited surplus means lowered expectations on general fund 
spending and a focus on capital investment resources for housing

• Housing Infrastructure Bonds ($50M in Gov. Bonding rec.)

• General Obligation Bonds for Public Housing ($7.5M in Gov. 
Bonding rec.)

• Addressing housing through tax policy

• Bills to broaden Tax Increment Financing (TIF) use for housing

• Unobligated TIF transfer to Local Housing Trust Fund authority 
expansion

• C/I property conversion to residential tools include tax credit, 
TIF, general fund program



Housing - Policy

• Coming off $1B Housing Bill = laser focus on policy this 

session
• HF 685/SF 365 – Renewed conversation on prohibition on 

corporate/investor purchases of homes for single-family rental.

• Source of Income Protection for renters

• HF 1402/SF 1146 – Authorization for cities to impose impact fees

• Zoning and Land Use Preemption
• Parking Over People Act - prohibits parking minimums for all 

development

• Missing Middle Housing Legislation – increased density by-right

• Continued discussions on material design standards, ADUs, minimum 
lot sizes etc.



Zoning Preemption – “Legalizing Affordable Housing Act”
HF 2235 (Elkins) includes some concerning provisions:

• Requiring housing proposal contemplated by a comprehensive plan in 
the future be accepted now, even if needed infrastructure isn’t 
available to support it

• Capping land dedication and park dedication fees

• Requiring land dedication for streets to be no larger than 32 feet, 
while limiting ability to require adequate off-street parking

• Provisions to be broken out into standalone bills:
• Requiring all cities to allow duplexes and accessory dwelling units 

(ADUs) in single-family zoned areas

• Prohibition on material design standards

• Limitations on Planned Unit Development use

• Prohibition on minimum square footage and requirements for more 
than one garage stall in new single-family homes
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Environmental Policies

• PFAS – drinking water, municipal liability, biosolids, 
testing, funding.

• Nitrates – tax on ag fertilizer.

• Solid Waste - packaging, bottle bill, recycling

• Environmental Review



Bonding

• $830 million debt capacity

• Governor's proposed capital budget - $982.5 
million

- $819.4 mill. GO bonds, rest user-financed, 
appropriation, trunk highway

• Final package could include additional 
general fund appropriations.
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Employment Issues

Earned Sick and Safe time implementation:
• Law went into effect on Jan. 1

• Challenges in applying new law to paid on-call/volunteer 
firefighters and ambulance personnel.

• Bill to exempt those positions from the law and clarification for 
elected officials and board/commission members.

• https://www.lmc.org/resources/earned-sick-and-safe-time-law-
what-cities-need-to-know/

Potential Paid Family and Medical Leave revisions, other 
labor and employment proposals. 

https://www.lmc.org/resources/earned-sick-and-safe-time-law-what-cities-need-to-know/
https://www.lmc.org/resources/earned-sick-and-safe-time-law-what-cities-need-to-know/


Adult-Use Cannabis

• Initial Office of Cannabis Management report to the 
Legislature indicated several proposed changes in the law. 

• Reordering of the licensure process and creation of 
temporary licenses to advance social equity goals.

• Local government zoning approval process would be moved 
towards the end of the process.

• Quicker timeline for OCM to absorb Office of Medical Cannabis to 
aid in inspections and enforcement. 

• OCM convening meetings with local governments to work 
on model ordinance requirement. 
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Open Meeting Law

• Public comment period

o If held, incorporated into regular meeting

• Penalties for violation

o Changes to fines and forfeiture provisions

• Closed meeting for attorney-client privilege 

o Recording requirement and statement to 

close meeting



Data Practices

• Legislative Commission on Data Practices interim 

meeting agenda items include:

• Age-appropriate Design Code Act

• Consumer Data Privacy Act

• Reverse Location Search Warrants



Ted Bengtson
IGR Administrative Coordinator

General
Member Relations
Policy Committees

tbengtson@lmc.org (651) 281-1242



Stay informed with the Cities Bulletin

http://www.lmc.org/bulletin



Take Action on Action Alerts!

Dear 
Senator/Representative…

Please support/oppose…



2024 Policy Committees
• Sign up now! Over 150 city officials 

from all over the state discuss issues 
impacting cities and shape the 
League’s legislative platform.

• When?

• July, August and September

• What?
• Service Delivery Committee

• Elections Task Force
• Local Economies Committee

• Housing Task Force
• Human Resources & Data Practices Committee

• Data Practices Task Force
• Fiscal Futures Committee

• Interested? Talk to any LMC staff or 
email: advocacy@lmc.org

➢Policy Committees will meet July 22-24, August 19-21 and 
September 16-18

mailto:advocacy@lmc.org


Register today: lmc.org/cityday24



Questions?
advocacy@lmc.org
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